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WEST POINT, N.Y. — The 52
freed US. hostages landed in the
United States Sunday to a hero's
welcome and 2 reunion with their

Reagan Praises Relatives

tales of beatings, months in soki-
tary confinement, mock executions
and other forms of physical and
mental abuse by their lranjan cap-
101s.

should agree to isolate any covntry
that seizes another nation’s diplo-
mats.

For the hostages, the first re-
unjorr with their families was ar-

Tearful F amilies Welcome

Many parts of the airfieild were
oordoned off, mcluglﬁg the termi-
nal. All other air ic was can-

ctled. Government planes were
rovided to fly
‘est E’ﬂ- after their brief meet-
l""‘51‘&:': former bostages and their
families will spend two days in &

(Continued on Page 2, Col. 7)

the families to

Unisned Fress infemational

states hope 1o mobilize a w:der

Moslem Front for Arab views,
Such an lishment wonld

helpmaskmterAnbdlmmnsand

dispel the impresion

left by sp]ns at the recem Aralg
summit meeting in Amman, Jor-
dan. To achieve umity, diplomats
said, the final resolntions probably
will be worded in general terms
anda-vmdspec:ﬂcmmuneuts.

Bur.thetls

8?3:3%

243, wh:chhasbem the
framework of Arab-Isracli peace
negotiations. The PLO 242
because it refers to Palestinians as
refugees, not as people endted to

a state.
Most Arab 1s had ac-

An lslamic action plnn on

Iemsa]em u Moslem

capi-
lal.hasbeenosrrepa.redforthesum-
mit at a M forugnnnmsms‘ ?
meeting that has jusi ended, diple-
mat.ssmd.n.lsaresponsetorecmt
legislation in the § kﬂélﬂ'mh
parliament) tigh sgnp
on the Arab part of
cupied since 1957.

reloctant to apply a strict bau.
Western diplomats said.
Expanded coopera-
tion among Moslem nations, in-
cluding new aid from the oil pro-
ducers, also figures in the summit

Litde progress is expected on
(Coatirmed on Pape 2, Col. 3)

INSIDE

Marcos Move

So sure is President Ferdinand
Marcos's hold on the Philip-
pines that he could
martial law, under which he
e it o
without any re-
from the political oppo-
sition except toothless charges
that the repeal was 4 paper

gutureofnorealngmﬁmn
A news analysis. Page 5.

West Bank

The t of Israeli
Prime Menachem Be- .
gm:smshmgtobuildlﬂmore
sertlements in the occupied

West Baok in the five months
it has left before it faces an
decﬁonan_d_pmsibleous;’erby
the %pposuon Labor Party.
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Pre-Election Move

Begin Cabinet Rushes
To Build Settlements

-the mountains bordering China's m

r ."f- )

Begin is rushing to build 10 more
settlements in the occupied West
Bank in the five months it has left
before it faces an clection. s

* The purpose, tocni
of Mr.pBegin's scitlement policies,
is to lock the opposition Labor
Party into irrevokable projects ix
the West Bank aad make a negoti-
ated territorial compromise fmpos-
e oaded by Agiculre Minis-

» y m b
tér Ariel Sharon, the Cabinet’s
most outspoken advocate of Jew-
ish civilian settlements in the terri-
tories captured in the 1967 war,
th t is also seeking 10
build 3.000 new housing units in
three existing setilements in an ac-
celerated comstruction schedule,
and to expand other oumgs. An
agreement reportedly been
reached with 2 consortium of mne
private contractors for the con-
stiuction of 1,800 houses at a set-
tlement near Nablus.

- ZFhere are plans to construct five
dr-§ix paramilitary setdements in-
side Israel proper, near Hcbron,

i six er observation posts
the Israeli side of the

1967 armistice lne with Jorda
sirétching north from a point

Sheikh’s Son
Confesses in
Israel Killing

JERUSALEM — The son of an
Arab Druze member of the Israeki
parliament has confessed to the
murder of a bedowin sheikh out-
side a Jerusalem hotel two weeks
ago, police said Sunday.

. They said that Seif Mo'adi, 23,a
lientenant in the Israeli Army, had
admitted the murder of Sheikh
Hamed Abu Rabiya, who preced-
ed Lt. Mo'adi's f: in the Knes-
set.

" Lt Mo'adi told the police that
he fired six shots at Skeikh Abu
Rabiya while he was sitting in his
car. He said that oeither his father,
Sheikh Jaber Mo'adi, who took
over Sheikh Abu Rabiya's Knesset
seat, nor his two detained brothers
knew of hjs intention to kill the be-
douin leader.

Sheikh Has Tmmmity

+ Police commander Yehezkel
Karii said on Friday that the po-
fice had evidence to in-
criminate Lt Mbo'adi and bis
brothers. The three were detained
?g'- the night of the murder, Jan.
- Sheikh Mo'adi is immune from
prosecution but police said the at-
tomey could ask the Knes-
set 1o lift his immunity if evidence

' Sheikh Mo'adi, who lives in the
village of Yirka, northern Israel, is
a prominent leader of the Druze, a
sect that broke away from Islam in
the 11th century. Abu Re-
biya was the leader of the bedonin
tibes in Isracl's southern Negev
Desert.

Both belonged to a small
Arabpﬂﬂyaffﬂia.ledlotheﬁosi-
tion Labor alignment A fend de-

between the two when
Sheikh Abu Rabiya refused to give

Sheikh Mo'adi told Oriers
that Sheikh Abu Rabiya's refusal
hid offended his honor.

About 3,000 villapers from Gali-

iii'ugabe’s Party
Bars Nkomo Plan

For Compromise
Unired Press International

But they said Saturday that con-
tacts béﬁgm Mr. Mugabe and
Mr. Nkomo were continuing in an
effort 1o resolve the crisis sparked
Inazra Cabinet reshuffle in which

. Nkormo lost his job, which in-

cluded amhori? over the police,
and was offi a lesser post with
responsibility for the civil service.
¢ Mr. Mugabe named Richard
Hove, a member of his Zimbabwe
African National Union, to suc-
éeed Mr. Nkomo, prompting
gharges from Nkomo
that Mr. Mugabe ?” concentrat-
ing responsibility for secority in
,ﬂnlghandsol'hispmtyi.nviolaﬁon
gl an agreement between the two
parties. .
» 'The sources said the 30-member
central commities of ZANU de-
dided in meetings last week that
the reshuffle should be viewed as a
tike-it-or-leave-it proposition. 1t
was reacting to a docoment seat Lo
Mr. Mugabe by Mr. Nkomo’s
Zimbabwe African Peoples Union
sopgesting as & compromise the
creation of a national security
gouncil on which Mr. Nkomo's
party wouki have a place, the
seurces said.

about 11 miles east of Tel Aviv,
govermInent SOUNCes

The pew West Bank setflements
would bring to 49 the oumber of
Jewish civilian commmumitics start-
ed in the occupied area since the

or Izlpprum‘l bgﬂthe government
d climb to §0.
Purpose, Financing

In the time J=ft before the elee-
tion, Mr. Sharon has said, “a lot
may be accomplished in Judez and
Samaria, mmd we will do all we can
to reinforce Jewi.cslh settleme&n_m
the territories, and to expand it.”
Judea and Samaria are the biblical
names for the West Bank. The sud-
den burst of settlement activity
since the Cabinet agreed a week

ago to dissolve the Knesset and -

seek new elections has triggered 2
controversy over its purpose and
i'sE 'r:h!abl 'bli i
e public
poﬂmmtsthal&clabom
hsamwlmmedgeuver
;ﬁéemegﬁborpitys' o
is
msetﬂcmmﬁindmselym
Arab areas and has proposed a ter-
ritorial compromise in which most

governmen!
plamed 10 more settlements
m the West and Gaza Strip,
and that it would then cuncmtrail:
months, it

included among the 10 be had
mentioned.

The most furor has focused on a
plan by Mr. Sharon, who is chair-
man of the ministeriai settlements
conmmittee, to pay contractors
building outposts “in the West
Bank by 1o them valuable
state-owned in Jerpsalem,
Tel Aviv and other cities.

Sharply Crificized

International Aid Organizations Neglect Direct Reli

sents were made available. - - -

But fittle has been done to re-
lieve the plight of millions of men,
women and children mside Af-
ghanistan, particularly now with

the onset of the region’s harsh win-

Labor Party leader Michael Foot grimacing during conference. Judith Hat't sits beside him.
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Agocicayd Prom.

U.K. Unions Given Say in Picking Leader

Labor Left Gets Its Way on Party Reform

New York Times Service

radically alter
ich i selocts 5 Jeader.
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that they might break awzy in the
future.

Jerusalem Plan Expected

From Moslem Coﬂerehce

Also ont the agenda are the qnes-
tions of Libya’s role in Chad and

Russia Said to Use Starvation As Isolation Tactic

thegroblunsof[.ebamn.sm
and Jordan, but Moslem govern-
mm_tsevidmt_.lyhef.nihc blem-
solving machinery e them
effectivel )

st was called im 1969 after ar-
son damaged Jernsalem's Al-Agsa
Mosque. © |

War_ningt_:nlslntk

the comference Sunday against
isi dispuﬁeod“:'y-theeis-.

raising the
lands 1f holds on the Strait of Hor-
muz. Tehran Radio-said Premier

. nearby islets
were ocoupied by Iranian forces in
December, 1971, after Britain end-

ed its ion mandate of the

to form the United Arab ’
The islands at the time to
one of the Ras al
Khaima, :

Giscard Ends Rome Visit
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meet Italian leaders and Pope John -
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But a period of bitter internal
stife seems certain to continue I
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sleck, four-year-old Wembley con-
ference in North London, de-
manding what one of them called
and complete Socialism,
pow,” and sometimes giving
clenched-fist salute in celebration
as their side won vote after vote on

H
7

: questions. )
+ As for the trade unions, it was
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. 'The way these votes are allocat-
ed is controversial. Frank Chapple, -
a right-wing trade union leader, ar-
going for turned out to be the
lﬁ' side, had this objection:

umion block votes are not:

Bre rep-
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munists have eucircled the quasi-
autonomous, { -held  Ha-
zargjat m. central i and

are trying to seal it off from the
outside world.

- is no one left to ‘cultivate the land.
maloatrition.

Afghauistan, “fn many arcés there
There is severe it

¢ Peo-
ple are only barely sucviving.? -

;um. _d:;w'n'_'an' axducus thrée- or
our- in weather
conditions JWm‘ble

By i

aid . to Afghanistan’s in-
habitants,
tions ‘far more disastrous

N

-of the West a5
relief

to the Afghans. Funds in particn- .

90 percent of .the work force bad
ﬂlyedathomﬁammtsn-

t the figure at only 40 per-
mates piy gure : \ .

cent, of some 5
An official commentasy on S2le
i v pight said the
s T S
that the { was
to induce everybody to work. and

ihat Solidarity was not capable of
 keeping everyone al home. '

“No Victors'

mqmshed, conumentator
said. “AR Pobsh citizens suffercd 2
defeat today whether they
for work or went for 2 walk.
. Ahsentesigm was hi mhwﬁ-:l:
jor mdostrial plants, WhK
the 10-milios stromg Solidanty
union draws most suppoit.
ol TS,
much
9ne.."saidaSo!ida:i
m

reached ‘more it
ation was a SneCess.” -

Mr. Walesa, leader of the miion, -

for the

hait. Even the governmen: radio
cally shut down, that attendance in
many Warsaw factories was less

than 20 percent, and that all-over -

ef to Afghans -

International Red Cross, Amnesty
tarian organizations entry into the
country to 1nspect conditions.
Although the U.S. government
and mmmeraus U.S. relief agencies
contributed to robghly hatf the Af-

. "“As many Americans see it” a

. US. diplomat in Gegeva noted re-

cently, “the definition of *humani-
tarian aid’ is just too elastic and
they don’t want o find themselves
nvolved in another conflict
‘across the world.™ BEREF
Arious and
servers have criticized the atitude

vie. -stressed - the

sed
Gdansk. mm&m

US. ob--

itical. French : ¢
‘outside Paris Sa

and remote Tiber searching for surviv

from Sanmwday’s quake as commmnications with the region m grzdr

Irian Jaya province, 2,200 miles (3,500 kilomeics)
Salvadoran Jets, Artillery Pound Guerrillas

N OR — Govemyent jet fighters, hicficopters and 1 -
SAN SALVADOR jo Bghter, il o

ery pounded lefiist

doran towns for three days, military sources said Sunday.

The

' armed forces, bolstered by 510 miflion in U.S. y Ihic

hlha"endnd over Saturday, may have Iaunched a counteroffensive agains ..
casuslty reports weie available but there were signs the figh

m??hehmv?éstsimembdsnuxhedanoffénsfvem-thcmiﬁ _

civilian junta Jan. 10.

ry aid
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BEIRUT - Sunday repmcdhadheg:ymﬁ,mmg along i or

bordez and said 135 Iranian

A mili ique quoted by the official Tragi news agency ..
tary commumigue quoted by q £

. that another 34 Iranians

heaviest

wu'q-h'ﬂcd inim_n's western K

ince and in the southern provinee of Kbuzistan, .
- It.aidlsnaqishn&_diédoﬁ'auﬁonsinmelas:yhom.__ -
ting 5 .occurred. on. the northern border v

o, i sty o 3 o

Tehran Paper Assails

asked.
Iran's ‘I:::d L
dustﬂrﬂl i ‘hc nl.!'lsis

' president -

wou]dseekmgainpqﬁmyby

accusing the government of com.
with “the great Satan™ -
=~the U.S. government — over the -

The diplomats said- that, if the

On Train Near Paris
: Rpsters

PARIS '— A concrete block

weighing 20 kifograms (44
night and -

from a

killed the engineer of an -
train, police swid Sunday, T
“The block smashed;
windshield and hit the driver in the
chest. He managed to stop the
train, but died of interna! bleedin
afterward. Police said that

the block appeared to have been
- attached 10 a rope and deliberately

on the train as it headed

" that

the - to

ispute became serious, Aya
ah Khomeini might
obliged to step in, as he .
done in the past, o tr¥ 1€
tempers. Ayatoliah
far has barely mentioned th- -
tages in the several public .
Tran s heT;znessda night. e
Iran last y -
Enghelab-e-Estami, whicl

| TearﬁllFannlles Welcon -
_Hostages 1o U.S. Air Bas

fonnded less than w0 vear . -

but has one of the highest ¢

tions in Iran, also quoted & ~

ber of lga ng[is._ Kﬁe&z
saying that despite .
ment propaganda Jran has

t has not commented on the ing, but it -

mbletqgainmuchﬁom:}:' T

tage affair. ;
Kayhan Editorial
A further sign that the h
situation was leaving bitter -~
cal feelings in Iran came in
Th;. o normal]yK.-.
el
thefundamencwspapetralistlslam:c' F
lican Party, which dominat -

\R ;
¥ Without naming Mr. Baa
the editorial charged that }
trjed to undermine the m -
who stormed the U.S. Emba
accusing, them of irying to :-:

. government within 2 goverm

A thirxd aewspaper, I
seemed to ensure that the -
would continue by inviting 5
to phone in their opinions -
aspects of the hostage crisis.

Meanwhile, p tiops
going ahead y 1o oy
US. Em o
bome for the disabled Th-
tants who seized it said Se
were relinqui

trol of the compoun
tyr’s Foundation, which lo - .
ter victims of the February . .
revolution and the Iramia -
War.

Automobils bearing (L
blem of the foundation we . -
entering and leaving the "
pound in preparat *
the transfer. 4{ guard at ol
said that the foundation w:

woth .
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cetmand |-
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icial outset of the tri.
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" onc of the of Americans the Americans have stayed sinee romst beg and wheedle for
could hear ashing sound of . their release. The militacy poli mmeyhawputnp.m
Germany Irqnmmwh Whenever and their rifles, & good symbol of  trucks and vans and cables, 2 kind
; this happened, there would be clas- the prevailing information policy, of commugications flea market in
,ﬁ% sical music to go with it As if in the press ont. which anyone with a :ﬁ_;ﬁl

_ result has been scenes that
might have appealed two Victor
Hugo, who spent some time de-
scribing ns A cour des miracles —a
“miracle " == the place in
front of Notre Dame Cathedral
where mendicants, lutists, sellers
of salves and salvition, whores, the
saved and half-saved, gathered at
what was then the main show in
1owWIL .

Because the networks aod news-

some auﬂrlf;:l :m;vr.rie"ta!m:n:c:"ut!;rel
. siapo, man t

chief honcho wmddqm up the
Beethoven to mask the screams
The probiem was thay the screams

Themningsismdthelj.s.
governmens to any atiempis at ex-
tended cogversation with the for-
mer he about their Jong Per-
sian night 1 at the gate of the hos-
pital ot Lindsey Air Station, whers

="' hostese broke g Bot
ershave l:l:ts_n on the sank'Pl;&
an inside- p
mnw.qmﬁ?mwm
come an
There wwere- le:ﬁ:‘l‘_ boys,
transvestites and & man in pink
feathers, sy well as kids who want-
ed 10" pass coakies
to the BLberated bos Friday,
" sn out-of-work West German ac-
tor dressed up as Adolf Hitler ar-

- Bab m “ﬁé—u rig,

| i off were resisting. not givi
sostered b §15 s 3 (B, iy
Wy may b, ey, “ﬁm who knew that angth-
LI Thtted g nerican was being kept alone
Gts Were svaia . ecll mear him said

as

C man
fgx. 2y o thee,, & Dack by e
e bl laenche an g'i'};:; *; solitaire When the ;;5

Ty onat
be would

-

By Stuart Taylor Jr.
) New York Times Service
""" NEW YORK — Nearly eveg
U.S. com; and individual wi
a commerci im against. fran
will have a channe] to seek com-
pensation umder the hostape agree-

" ments with Iran, a Statz Depart-
ment lawyer has assured la
%'?ril.ximanlsmnmoﬂingin ew

or
Mark Feldman, the State De-
1 lawyer, said Friday he

partmen|
t that most or afl commer-
mtswmﬂdhwemsto

&d oo the hoae how his -

i e e
I resisting

revolotionaries with_lan-

— igh, them gt a disad- that any commercial claimants ex-
= Page 1) Sispute there were those who cluded from the arbitration would
N on he ‘{uhomhb%:agwnmbcspmhnsnﬂ-'ar- be allowed to continue or bring
demy. A vol-. Chliged End 1hey could nor aveid con- lawsnifs against Iran in courts in
MO has Besn  dune g oAtioniniL :heHUni States. .tlm
mday morizo " @y priny, e added, however, that com-
e to Washi i mercial claimants that are exclud-
w&t:' - 13 barighed than written. itis ed from the international arbitra-
. Prav- ;f:,ﬁetmﬂn loop of mvolmﬁ ﬁonmayhawdiﬂmdtyeoﬂem;ﬁ
[P N ; and formmlations can any court-award
:?C?mc: o "‘E‘_‘“‘:'-ijed like the contours of a put- cause the agreements oblige the
wd quic: e ":E—fhnt-gteen. ) . UmtedSmestotransfa-o%]tiomsu
i e b D 2, e e 5 g o
s, e i o by o b wit it Feidamen siso spid that Tran
. i and wom:ibeabletormuanypmp-
5o erty of the late shah,
e N R ! Reza Pahlavi, and his relatives that
T . . nbed Fram seveciord  remains in the United States only
Malcolm Kalp discussing captivity outside Wiesbaden hospital. if it can prove in court that the

: property was stolen or illegally

e ? .
Bad-Luck Escapee’ Tells Bar Asociaton
: ) . He discussed several ambiguons
L] L i
rovisions of the
Of Beatings, Mistreatment s o i roe: e
’ ’ : drafting, at a panel discussion
'Bym;mm g}:wﬂd i worﬂll;% ﬁmbgon.m New York
WIB:ADENI West Germamy bombs. That's a decision Mr.  Exic Licberman, a lawyer repre-
— Of all the stories, his in particn- Redgan hastomake” seoting Tran's central bank, gues-
lar stands out for the punishment Mpwm tioned some of Mr. Feldman's in-
be took and the matter-of-fact way Yellow T- _ withan texpretations of the complex hos-
he recormts the ondeal now. American and the words tsge agreements and warned that
Mslcolm Kalp, who had been ~Freedom Day” ind the date Jan. “the extent to which Iran will com-
among the Jost oyscrion fn the {163, M KD Jooked B a0 cion of (it ceiepn v which the
"wl’hﬁrﬁm ; m Heuhstedhythegwmmm United States complies.”
confinement for ];?r-d,ys and 85 having been in the ewbassy’s ~ Mr. Feldman's remarks indicate
moved 10 22 different locations. Commercisl section. But there were  that the U.S. government .will in-
He tried 1o escape thrce tmes and mgmll;;mmgsm the mbagreemm! s in favor of
mpnndnﬂmdhcbd._ for it afs- “ﬁm t.behfmm.! 38‘ w’ oﬂ Mmmh 3
“Pm iust 2 bad-Juck 13 in ‘ormation - er some reassurance to law-
m just 2 bad-fuck > od to reporters here. untdl Yers representing companies
%mmmﬂ shorily before the release, no pic- are concermned that the Carter ad-
the Wiesbaden Ajr Force hospital ﬁtreofhml}adbem Faict -mmnmmwm
] sona : 2 5 in ax  their claims in order
hﬂ;hﬂ‘mm W-F" cussht:{;:l. a...himedtodis-. A committee of lawyers repre-
mace when he said thator when B ggo0 v vian cantors socosed senting 100 such companies has
3 sold other tales from Iran. e e e M. urged President Reagan and other
e Awsail But the hatred came - Kalp .ﬁi‘ﬂmm faf. top Officisls to delay issuance of
BR AT i “What's my view ahont faires Brace Laingen, writlen be- Tegulations enforcing imperformed
Y be said when asked how he feels fore the -which said that Pportions of the agreement
wement about Irnisus. “Buy Iragi war My Kﬂpmhm that P order to give them an -
: bonds, that's my view.” would need “the best ity to raise what od
ol Tra As for whether President COVErwecancomeup with” rious constitotional and oher lagal
ol 3 oo Reagan should keep to the agree- Blarsh Treatment qu;tltmﬂsxeab‘."“'heﬂg"?m'-
LA ment signed to win the hostages’® ~ , between
;:h._ri - release, he said: “T'd pay hem _Singled out at the start for espe- ﬂym%sb;m
gy that .- back out of 2 B-52 - thars uﬂ!th!hh"‘h . m ing om the complex imlemational
m',"_ TP R S . : . r.hrougl:r:ztedump?nﬁﬂnpts. arbitration process to which Iran
}:::.".:- e oo 07 . ) . g:omasﬂ'“m&mwg gﬁemm mmpl;:?:
i 11 Ji anngft Offers, From Rugs to Advice, muf“ﬂwﬁ”fl o, he wes U clims agins . "
i - - . - 5 ” 1 £
P w77 * Rain on Returning Ex-Hostages | - “ne wied tree tmes. The fisst 5 slons manoy i ook panton
woani o R N Yk T S s nooe | 2P 08 D 23 U975, wit agrement . o nsstancs of
A NEW YORK-—IF the rerurned American hostage; wishes, heor © | foiled nearly before it began be-  Miajlis, excinding certain claimants
{ shary 1 ink take in & baseball causs the guands were alerted bY  from the international arbitati
g T canoi¥he can drop by the local tavern f""“.’“”ktﬁmm’nﬂm‘wtma * | another escape cffort catlier that The clapse excludes “claims aris-
dez & o> 5 ESAme, stop & the supermarket for warm-weather location to same evening. In May, 1980, Mr. ing under a binding contract be-
gErirses.s .--:_’_Lw"newOnmtalmgwhilewn m willt:)sta , tried 10 cscape by using a e oars ifically pro-
Ay, RS- ':ﬁaf-:-’ﬂl‘: mﬂm%m it.srill cos DD aups have been gﬁ’m . On June 27,1980, he “d,,:g thar aoy d,-sp,l Ites thereun-
A 5 tfered am arvay of fs #nd perquisites from Americens mothvar. | PISked 8 lock on » second flooc der shall be withia the sole juris-
g":..‘ < X ?:%ﬁmwmywmtﬁoﬁmjmemmmm_a aged to Jm'th“ﬂ ing he mﬁf:espmse to d;m
m e - - Lo was pldnedmn rocyiiag
= B %Mmm_ﬁfmﬂ‘mmmmim_ ?nm'becnng.e % waichdog had M::;: contracts between US.
guvnd e T:ﬁ'fl y _Amml_ ,.m‘;mpﬂdmgmmmoﬁmﬂ arted them. . ' claimants and Irapian institutions
e v soubles that can resilt from hostage sitwations. Counselors Alervard, be sad, he was coniamed foch Glouws. The hos
ﬂﬂ:--J.-.-_ . B ‘ym_é:eymhawagudtobemmﬂ.ﬁnofmm choked, inkthefw:bumwﬁlﬂ pnin!.E:;hﬁellél;ﬁwdSumwﬂd
1 y : ¥ aitime - . . . : terminate ings in
w Hee T T el CThere may be a sense of security for these people, knowing this by 28 many a5 $iX ¢, e
g o 818 Jobm Bomagh aspokestoan fo; e peyctla- | 20d thrown against coocrets walla. U8 eonrts invobviag peivate U.S.
sais e U ists” grovp. | _ oAz Kalp stayed in places 08" ™ M. Feldman said that he inter-
“ 224 Given the time of year, an accomnting firm in Los Augeles | i from & ocll to & “very B preted this provision, in the con-
mert ;e T -:;-‘mm@titwuﬂdhhdpfﬂwoﬁﬂww#mbm g_ff'-ﬁnm soltary oo "of the overall X, as
ot ke [ S5 i reume for former hostages, no matier where they live. Jourse snd e, &’anm mandating the termination only of
Jea ot U0 eiCe  From the Marstiallan Mamufsctusing Co. of Cleveland come 52 ¢ R R For poport, S T lawsoits brongh by claimeats who
we §7 707 Tl Vipitay tables, and-from Vidal- Sassoon of Los cames a afl Bve with me” bave access to the arbitration pro-
N 'zi,:sl;nﬁplndgcofﬁeehay-m%m:nqoﬂeaguc 15chi emnm:sm:h- _ cedures. ¥e said thay the Brst of
antar i ;_-.%1;;:«’5 office promises. _Io:mlat_hgsuge.?.hfeumn pass 0 ¢ Wormy Powdered Miik these clauses, agreedwt:rlgcg
_ 15 R . Do - Carter administration
; T B, i While callng,the food b aie - jecions of a soumber of claimant
; T been .Pm. i "saot&e;sléh.free'ewﬂry'.ﬁw at!ust!htﬁomiypowdered ' :
T ,:eeﬁs.rr::v:armta!s,ﬁuméotdsand.fm;niywmh_ﬂ% ' milk be was fed “wasz’t 00 bad ByrdCa]lsUS_
P each. That last gift was guarenteed to raise eyebrows, coming as it because you eolgled OCoupyY Your .
Lt did fmmhoan Iranian-born dqnlu&lmh_m;am.pfm Vallcy, _da:.(fxp:;l:n_gom hew:i:s. . Honor Bound
Calif., who spegializes in Persian - S “mogt
T =577/ "1 wes possible, he that the requrnees would fisd | thosa' p have just climbed New York Times Service
o this an offer they could casily But T hope they takeme up | down oist of trees, have 10  WASHINGTON — Seuate Mi-
,ﬁg‘?.-ontlﬂs.'saier.Man.whohasbmmth:Umted_Smu_ﬂ concept of Western, & ion, of i
Y _l"_ g tho the Lord f them i nority Leader Robert Byrd, D-
B O oo | Mo Ko 5 o e e ks St b i g
s 'l_‘,ri.'-: » . . N . “some to the
™42, Some domestic airtines have offered the former hostages free air day T'd get out.™ He described his ment that paimed for the
¢ u" trave] for 30 days sfter Lheir refor. e health now as good.” His 52" American and he
Uty Paid vacations are big items. Ted Cook, of Newport Beach. | state of mind, be.said, is “good, 50 urged “a period of refloction and
<5 2% Calif,, i5 offering & woek 2t bis hotel on the island of Moorea, ear | problem, noproblem.” ~ .. ro-ovalation befose setting zew
i ;v o, bleau Hilton Hotels in Miami o ra and reoricutation L “The agreement was entered
gase TTTIL 2 J‘_'lc.'fﬁ Many of the offers have been forwarded tor_.he__Fm:_ilyLmson hm:'ehdae retuming to the Unit- 110" in good faith by a former
g i e _';ifi'lf;!’_? Action Group mw?h%m o Laora mﬂid she ed States, Mr. Kalp s outthe president and his administration.
& M % families. The group's office m_::nggm'a hthlﬁ“”' | terific” ] "and with other contries involved as in-
Th : .';-ﬁﬁl'mqmwwws—m WAL NS COME L%, ANC . | Ginper Friday might, “Can't bear termediaries,” he said Sanrda
P 270t 4y then it will be up 10 the former bostages to take'sdvantage of 1 Boston lobster. In fact, that's what Heal_sosmd,“ltloohasthouél
gy _._:u:l-":;-_y}whmmthey_want.". L : U - Tve been dreaming of for 444 Americans got the beuter end of
o e | ap the Gl

EF
e

pved. It most have seemed 10 him
like a potentinl world audition. But
l;;ddad not speak much English,

i after trying to
m £= “This i8-Adolf

Hitler in Wiesbaden. Now back to-
you in the studio, Bob.” = .

Getting News
The hostages leamed abont the
taﬂumoftbcAmmcanrqfnnns-

the puzzles clipped from a newspa-

U.S. Aide Reassures

. Firms on Iran Claims

becanse Iran insisted on it, “canses
me some pain "

Bm ke said that most or all
claimanys would probably be able
to convince the intecnationsl arbi-
trators that the clause is too par-
row t& cover them or ‘that it should
not be applied at all becanse it is
“hard to conceive that an Ameri-
can citizen could get justice in

“I don’t think any of our claim-
ants bargained for a decision of
the ayaiollah [Ruhollah Khomeini]
on their claims™ when they signed
contracts providing for resolution
of disputes under Iranian law or in
Iranian courts, Mr. Feldman said.
" Any copmercial claimants that
are excluded from the arbitration
tribunal because of this clause, he
said, will be allowed 10 procesd
with their lawsuits agamst Iran in
aunsintheUuti,gdmdespine

agreement’s re-
garding the termination of all sach

claims.

Mr. Lieberman, contrary to Mr.
Feldman, indicated that compa-
nies and rnédmduals that signed
contracts referring any claims to
the Iranian courts should be held
10 those contracts and excluded
from the interneational arbitration
and the US. couns. He said he
wmﬂdnmofbemc%mnmegbyﬁe
prolesis such companies L
lhey?mldnotsa.fdygotolranor

2 fair hearing in its courts.
g_et"Whm United States mrm

which it has a claim from

coltateralize our ent omt of
Iranian funds here to as-
st;rae?‘cehaveamhmq."ﬂeadded

f was being taken so
thatthemwouldbepmtemd
in the fumre from any stockholder
suit should it not receive the full
391 million. .

ments totaling 3405 million cover-
i for:hemostgan.ﬁ?a?miﬂion
in loans ow £ to the govern-
meat of Iran and other Iramian ea-
tities..

ments, “When the time comés to
strike the balance, we'll strike the
balance,” he said.

per. The guards allowed: no news
items, but they overlocked televi-
sion listings that mentioned 4 CBS
el o Coml e

g e umder 5
said, “A lopk at the CIA. f?:g
the Bn:;aci»fd.l_’_igs to the aborted Tran

rescue

“The said, “Listen to this,’"
ane of the hostages recalled. “Our
jaws dropped. We felt it meam
we'd be in another six months. We
felt it wmight have extended our

e bout
bas 1alked a! the

mission with varying attitudes. “I

think, had it gone through, they

might have been able to surprise
m.“ahos:aﬁ:saidanthetde-
phone. “But I doubt whether they
sould have been able to get 1o us

before the ranians killed us zll 1
don'tseeznyﬂli,x'lgthatoouldhave

been su
'Forp%olpl:who;udhbels_on
boxes endlessly for just somethin
to do, who figured out the name
& new movie playing in the United
Smlsfromampimcofw
and were overjoyed, who waited 23
hours a day }ornﬁnyﬁo-nnnuw
slash of light across a cell window,
the return to the sensqry worldshas
often been close 10 overwhelming.

_ ostqgeé ? Games,Jokes, Fighting Back Could Not Efface Sense of Terror

Two lelephone conversations
with former hostapes, talks as
shapeless and unconstructed as
T led, g e sy, of

ve on

le whga wanted some consider-
ation and who dreadad an inunda-
tion of publicity. Bu;;d the su:lae
1 i to gendly
10 :ellmtehyeir stories, 1o show thai
they fel and that their.
i ink about the war,
between Iran and lraq, a friend-
asked Barry Rosen. He :
“Two Farkel armies,” he said, and
roared.

While a television reporter looks on, Johm

Dwyer signs a petition in his college office urging.
President Reagan to press for the return of his wife, Cynthia, arrested in Iran over eight ago.s

She Was Fascinated With Iren

~ Cynthia Dwyer: the ‘53d U.S. Hostage’-

victions seriously, Even after they
were married and she quit her job
as an editor for 2 pablishing com-
pany to devate herself to raising

Pharaonic Slab Found
The Associoted Prese .

CAIRO — Police have recovered
a priceless limestone slab stolen
from ihe Sakkara 1:vlu!'a.<mi¢:'12
necropolis, 4 1ourist attraction
kilometers west of Cairo, The theft
was discovered Thorsday and the
search for the thieves is continu-
ing.

three children, she contined to
pepper the editorial of news-
papers with letters. The thrust was
always the same: (he little pan, the
man who sometimes un-

pearance on
official of the shah’s L
“Ihawfomdaﬂmbe
asﬁndmdyadousasanyﬁe
of people T have met anyw
she wrote. “None of them are hap-
D tmge. She rgmca that the Y-
." She t
nian stodents arrested at the col-
lege should not become scapegoats
for U.S. frustration in trying to re-
solve the hostage crisis.
Her letter concluded, “Finally,
Jet me add that the Iranian govern-
ment has granted me a visa to trav-

el froely and w on what I
see in Iran in April [1980]. I be-
lieve that the Crisis IS near-
ing an end, thet both governments

shall have learned something im-

t from this travail of the 50,
sic] Americans and that America
can live in peace with Iran.”

Her mother says it was she who
made it possible for Mxs. Dwyer to
g0 to Iran. “T belped her. 1 had just
turned over §5,000 from a paid-up
life insurance policy.” she said
When that hunegﬂoul noti‘tosm
enough, she gave her more. But
did it reluctandly. “I told her, *Cyn-
thia, I wish you wouldn’t go. I
don't think you to leave the
children. It's s¢ over
there.” She said, “Mother, you nev-
er wanted me 10 do anything.’ *

Her husband was reluctant, 100,
but there didnt seem to be amy
real danger, he said. “It wasn't like
going intc El Salvador. Besides, it
meant a great deal to her to go. So
she went.”

In the months since she was ar-
rested, her husband has talked
with then-Secretary of State Ed-
mund Muskie and taken the chil-

U.S. Repeatedly Protests
Soviet Reports on Hostages

By RW. Apple Jc.

New York Times Service
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Saturdays in Poland B

The fight in Poland between the govern-
ment and the independent union movement
is ostensibly over the length of the workweek,
but everyone understands that actually it is
over power. The government, citing the coun-
try's desperate economic straits, wants more
Saturday work, and the union, ciung the
needs of the workers, wants less. The govern-
ment is reluctant to accept negotiation as the
method of working out such questions, which
are endless, because negotiation is a method
that calls its authority into question. That is,
of course, why the union insists on negoua-
tion.

It is a brutally difficult situation and over
it hangs the threat not simply of a civil war
within Paland but also of a Soviet-sponsored
military intervention. Saturdays in Poland
have become political climaxes — the past
Saturday was certainly not the last. Every
day that Poland’s experiment in democratiz-
ing Communism survives, the threat increas-

€5,
. Uatil now, the Kremlin has taken the posi-
ton that the crisis is primarily the Polish
Communist Party’s to resolve. Moscow has
sought to give the Polish comrades carrots
(credits) and sticks (mobilization on Poland’s
borders) io enable them to handle it It can-
not be said of these officials that they are
intrinsically less worthy than the strike lead-
ers who have so captured Western attention.
The party leaders are required to demon-
strate enough loyalty to Polish nationalism to
earn the trust or at least the begrudging toler-

ance of Poles, and enough respect for Soviet

interests, which in this instance are consist-
ent with Polish Interests, to keep the Soviet
Army off Poland's back. Their lot would be
infinitely easier if the workers, while they ar-
gued, would go back to work and work hard.
But working slowly or withholding their
work are the laborers’ only political tools.
Both the party and union leaderships seem
fully aware of the ironies that have inter-
Tocked their fates. i

The new factor in the Polish equation is
Ronald Reagan. Probably nothing he can say
or do in this period of building crisis will
make nearly so much difference as the im-
pression. the international - community al-
ready has of him. It is an impression, we
think, of someone who cares deeply about
the right of the Polish people to claim their
freedom and who denies in his heart any
right of the Soviet state to affect Poland’s
destiny. Nor is he so committed to detente or-
to the old idea of spheres of influence that he
would check his ardor for Polish freedom on
either count.

This is not to say that President Reagan
might do something violent or rash if Mos-
cow invaded. Rather, an invasion would like-
Iy confirm him in his already evident inclina-

tion to take the most serious steps the United

States is capable of to contain Soviet power
across the board. Few Americans would be
inclined to argne with him. .

THE WASHINGTON POST.

Missteps in Central America

Surely the sloppiest of the Carter adminis-
tration’s legacies is its policy in El Salvador.
The decision to resume the shipment of com-
bat weapons 1o a besieged and divided junta
made a hash of whatever political objectives
Washington once bad there. Now the Reagan
administration has added to the confusion by
halting economic aid to Nicaragna because
its regime is allegedly aiding the rebel forces
in El Saivador.

There is nothing wrong with re-examining
old premises. But 1n the volatile atmosphere
of Central America, every tactical lurch in
Washington is sure to be gravely read and
misread. Until action can be coherently ex-
g}l‘ained, it would be better to do nothing at

The US. objective in both countries
should be obvious: the encouragement of
centrist political forces that aspire to social
justice and friendly relations with the United
States. Nicaragua has had its revolution and
is led by an uneasy.coalition of authoritarian
Socialists and private-enterprise democrats.
The $75-million aid program, long delayed
and now suspended, was intended to
strengthen the groups most favorable to the
United States. They are sure to suffer politi-
cally if they cannot deliver significant sup-
port.

El Salvador is close to ¢ivil war, Its junta is
léd by a Christian Democras but dominated
by the military. The tragic reality now is that
neither President Jose Napoleon Duarte nor
the democrats who have joined t’hem
tion control their respective armies.
fore Washington, 100, may have lost the
chance to affect events.

But whatever influence the United States
can still exert has to be directed to the junia’s
armies, pressing them to pursue policies that
will make friends rather than enemies of the
country’s peasants. Land reform was the cho-
‘sen instrument, but the old oligarchs were
never reconciled to it If their private armies
and allies in the junta continue to make every
reformer an epemy, the game will be lost to
Marxists.

To make clear its displeasure with the jun-
ta’s performance, the Carter administration
only a few weeks ago suspended military aid,
at least umtil it was satisfied that government
forces did not conspire in the mnrder of op-
position leaders and U.S. missionasies. No
fair inquiry seems to have been held, yet sud-
denly the aid was restored. It was the wrong
signal at the wrong time and is bound to en-
cO more killmpg. Last year’s death toll
was an appalling 10,000 in a country of only
4 million.

If the Reagan .administration -wants to
write off avowed U.S. friends in Nicaragua
and potential allies in the Salvadoran opposi-
tion, that would at least be a policy, no mat-
ter how wrong and shortsighted. On reflec-
tion, however, the administration may see the
pitfalls of a course that bas the effect of stiff-
ening both political extremes at the expense
of the center. i _

Whatever the chances of still finding cen-
rist solutions, the most hard-boiled Reagan
realists will want to think long and hard be-

fore they make Nicaragua dependent on, say, *

Cuba, and pour U.S. weaponus into a savage
THE NEW YORE. TIMES.

- Salvadoran war.

QOil, Debts and Brazil

Brazil is emerging as the world’s leading
example of an economy jeopardized by the
drastic increases in oil prices. Because of the
immense loans to Brazil by U.S. and Europe-
an banks, the threat to Brazils stability has
implications reaching far- beyond South
America, Brazl seems likely to become the
crucial test of the international monetary sys-
tem's ability Lo keep its balance amid the
very rapid rise in oil bills that began in 1979
and, worse luck, will probably continue this
year.

Unlike the other major economies of Latin
America — those of Mexico, Argentina and
Venezuela — Brazil has little oil of its own.
More than haif of its export earnings now go
to pay for imported oil. The inflatioh rate is
running well over 100 percent a year.

Like most developing countries, Brazil got
through the first oil crisis, in 1973-74, by bor-
rowing. That enabled it to keep investing,
building and expanding its economy at an
extraordinarily high rate. Then, when the
United States came out of recession in 1975
and began growing rapidly again, its market

for other countries’ goods strengthened ther-

in turn. Neither of these remedies is going to
be available over the next several years.
Brazil's foreign debts have already reached
the limit that the country can safely carry —
and may have gope beyond it. When you
bear eminent financial people speak ‘solemn-

ing country — & sudden embargo of the for-
eign. exchange to service debts abroad — the
case that they usually have in mind is Brazil
M authorities in other countries have
for some time been warning their banks to be
extremely cautious in lending more to those
developing countries that have no oil to ex-

port.

More than economic prosperity depends
on Brazil's ability to cope with its ofl-induced
debt. Late next vear, after nearly two dec-

ades of military government, the generals in--

tend to begin holding elections again. The
plan s to start with the state governors and
most of the i seats. An economic
collapse would, at the least, throw this pros-
pect into doubt.

As long as Brazil works seriously to bal-
ance its accounts and carry its debts, it is
eatitled to serious assistance from the rest of

the world. There is only one source from .

which that assistance can adequately come,
and that is the Internaticnal Monetary Fund.
That’s the fund's job — to protect the stabili-
ty of the trading world’s monetary system
with loans providing time and opportunity
for hard-pressed countries to adjust to bad
news like the current price of oil. Apparen

some of the people coming into the Reagﬂ
administration are not yet convinced of the
usefulness of the IMF to U.S, interests, To

resolve any questions in their minds, they

might consider the prospect for Brazil.

ly of the possibility of default by a develop- _ THE WASHINGTON POST.
~ In the International Edition
Seventy-Five Years Ago Fifty Years Ago
January 26, 1906 Jamuary 26, 1931

PARIS — Today’s editerial in the Herald reads:
“The Herald’s correspondenis in Jamaica and
Cuba announce that a large number of Amen-
cans are passing the winter in Kingston and Ha-
vana. This was inevitable. The lacilities of mod-
ern travel were bound to lead people to seek to

escape the rigors of winter. “Southward in search -

of the sun,’ has long been the watchword in Eu-
rope, and the Riviera came into being. The West
Indies were bound o play in America the role
that the ‘Cote d"Azur’ plays in Europe. To con-
tribute to a wider knowledge of the delightful
conditions prevailing in these marvelous regions,
the New York Herald bas sept a special corre-
spondent on a tour of the West Indies.™

}.\ . i

DELHI — Unconditional - release of Mahaima

Gandhi and all the past and present members of
the pan-Indian congress executive committee,
. who were imprisoned in the course of last year,
was ordered today by Lord Irwin, the viceroy of
India. A statement ing the order ex-
plains that the prisoners are to be released so0
that they may discuss the- statement on India
made by Prime Minister MacDonald at the con-
clusion of the roond-table eonferénce recently
held in London. The viceroy declares that “we

feel that the best hope for the restoration of

peace lies in the discussions being continued by

those concerned under terms of wpcohditional

liberty.”

‘I Hope He Scares Russia as Much as He Scares Me.” . " . _

1 hh%_h-.., .
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Symbols, Straws and Surpnses ey

ASHINGTON — The first
F'Y  days of any new US. ad-
ministration are filled with sym-
bols, straws in the wind and sur-

prises “for tbe new Incumbents joi

about how the government reaily
g‘;o]rs.ks. First, a look at some’'sym-

Mr.
C"im“’uf:m““ i presacacy. Mr
wil ency. Mr.
Reagan, £ i gr[r Carter into
office, may have felt that il was
time to put an end to the pedestri-
an 2
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Just about everyone .'was

- thé morning of Nov. 5§
when it became cledr that the Sen-
ate had- Republican for the
first. time In a quarter of a century.

E

‘The instant analysts, this one in-

decided that President
Reagan would be more volnerable
from the right then from the left

"and would modify his policies ac-
" By shaping

are pot NeCessar-
up that way, though.

Harry ing with

“Hostages: If It Should Happen Again

By Moshe Dayan

ASHINGTON — Now that

; the have been re-
‘turned from T a few com-
‘ments are in order along with the

warm Wwishes to those who have
been liberated, their families and
the U.S. administration. Speaking
for myself and in my own pame
alone, I must confess that as a de-
voted friend of the American
ple and its thiis
has [eft me with 2 bitter taste.’
. meis“bhsf&withwog
ism — starting wi stealing
izations, often ani
seizure of ai e5

and embassies. The United

and has not been umaffected by this ei-

ther at home or abroad.
Inthe.earg 1970s, an ambassa-
dor was killed (the U.S. represent-
ative in the Sudan), and airplanes
were- hijacked (to Jordan),
burned (at Cairo) and bigwn up i
the ajr {from Tel Aviv to Athens).
The of these acts
The deeds were carried out, so Lhey
said, in ordex to liberate Palestine.
But ip those cases, not one nation
supported the terrorists, and the
governments upon whose soil the

-Letters—
- Immigrant Labor -
10 Explot Racial Backiast I,

Dec.29): . .
The West German governmeni

might have been able 10 reduce the.

foreign labor force, bat forei
esp_eﬂxlly those of Third

drawn? I am not a racist, but 1
sarely can onderstand those who

ing outraged about immi-
oot workers of mykind,

ANNA CASTER.

_R:'antanﬁspmﬁundmrﬁc

tive. It obw i

- ©f98F. Internationo! Herald Tribune.

acts of took place did

their best to safegnard the victims

and strike the attackers. .
This was oot the situation when

traordinary
every imternationsl tadition, its

"in the 1972 SALT-1 . .Each
* but the United States. abandoned

changing
_-con3es

- from any ication, but the risk

, endangering world peace by seek-
- ing the means to wage and win nu-

took — simply "because such circnm-

likely matic negotiations — what t

most - i | against
-wﬁomthatmistobcapplied_
. ing about a bunch of
blackmail

Or Nuclear Threat?”

By Joseph Fitchett

RIS — When the mew Ui'
Weinberger, disclosed shortly I
fore Inaugpratiom Day that. the which
Reagan administration will consid-
-Sul t debate‘il:t a confer--

ik s, - -
-Siates needs to- regain a nockear
sea:d-:.mvgif' 'hsﬁ' Be-
trching for straicgic fites.
sides the MX mobile missile, Mr.
: that an attractive

way o remedy the vulnevability
1;.3:1:5;;..-4 :éIC_B}ls "thatﬁ E
to bé a Lig'gdp in .

" But ABM systems have been
’ --. .. L meg gﬁ L.
ABM, by t ing & festing of
: "y encourage a
govemment 10 contemplate rucle-
- .ABMs were, therefore forbidden

construction -of - its and the Sovier
gystem remained rodimentary.
Now. US. officials -talk about
the ABM-treaty when it
forrediew pext year. The

be ephanced

vances had
US. ams

States

of a major U.S. br ap-
parenily unnerves Soviet planners.
- The Soviet reaction was accusa-
tory:- the ABM is another “mali-
cions ‘link mdmmgf Us. at-
tempts to regain nuc joriz
ty,” according to Gen. Echael
Milstein, 'aprommm' t Soviet strai-
egist: He accused U.S. planners of

arms race.”
pant said.

In other
international

clear war.

ts were also exceptional
—.Ee demsnd to hand over the
shah to Iraniao authorities, the de-
mand for his , elc.

It could be that this incident is
50 special —unicue — that there is
no point in discussing what the
United States t to do in the
foture under si circumstances

Orpanization
rael’s border

stances will not recur. Neverthe-
less. in texms of the anderying
principle of the thing, 1 regard two
questions as important.

Firsy, was it right to try and free
the hostiges by military means?
The main weakness in this option
is not the technical difficulties and
dangers involved. Rather, it is the
fact that in using it the su; '
EIves 1ts tremendous itary
and political advantage and tries
10 its ends by ing to
meaas that any country, including

t in the

ments wounld
in peace.

€5, our

e captives,

the smallest and
The - ?ggy. isn’t f
isn’t one o
whether q&?mﬂnary lan should be do
15 repeated.

bmteitspeopleatﬁn' wbut:'e.s o &

€ , should it be decid- Second. }
ed to apply military force — and [ x
m'mhmly!omeandnotdiplo.

its
world, F
d noi

important of all,

It's one thing when one is talk-

of Jorel
jailers. But its another mag e

when ‘the conflict involves two 1o Posr

again

Reagan administration %o
accused of defending the -
from nuclear war w

:!;.thecityof
e same time, it ought to
glembered that
nnba.rs al,ong
:Kofsumess.dangumﬂn_ -

stealth or apclogy.

el's minister of.

| ABM'ADeterl‘ent e

pl

[1

i

nght th

pamers, Stability migh

g

by a decisiont . -

SALT-1 treaty that i 5
detente. Critics. wp~_ _
goe that US. technologic

OVETW,
lobhy

benefits

vious. “Moscow is just wait
the Unpited States to
ABM treaty question. so tl _

owr ©
blamir

aEuroplan

words, US. str |
have a lot of convincing

is to

-

1!

operated

United States for escalati..

their view of the real proble.”
real solutions in the super

waoponsdm-e. -
{981, International Herald Ty - -~

TR

seitfements v._ ~ -

imowledge and cooperat . _
formed our neighbors that = - -
our settlements not be alic

live in security, then their

also be unable - - -

Artillery Respon

When Arabs fired at our . .

ne if such a si- ,

it is a marter - -

flicts and relations not wit . . ~
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States mnst take strict care ,

y, the Unit
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™ Cabinet Croups to Meet -

Brouepp, 4 Marcos Uses Restructured Government
Lthe new - Mhyy .- o E ags
g oo, eagan Budget Team To Render Open Opposition Helpless
Dy that . Sy ; I : of his highly regarded opposition politi-
St MWeroing I Trims i s " i o e B e
iz s ir'a a 3 . - . i was )
Wil é:::‘é c[?“:NE" ' g n on rims. Ferdinand WBME president mder‘r:bh::mng:ns?m- when be was rushed into exile i0
LRIEons Moy, Ty % - - C e - - e .- L hold on the ¥ ; is the United States for emergency
3 od: Howell Rai ad . : that 3 week ago he UOD and premicr under the new, ites fo
®E 33 conge., gty B Raines efiemoon in an effort o have il o 0 e committed 1o call elections for & Swgery, removing him from the
gihe i < ad eyt New York Tiwer Serice the budget cuis ready in tiine which he has ruled for more ey, rcgular national assembly by 1984.  scene. . .
948 of Iny Briig " ASHINGTON — President M. Reagan 10 send bis of ithout evolan, But the outcome seems - The most pragmatic oppostion
o3 ey {an has parcelsd out budget- nmic policy proposals to Con- - T cvoking any o 5" Mr. Marcos a pre- politicians of pre-martial law days
e in tney | S assigaments to bis Cabmer %3S [0 mid-F - e tiou except 10othless charges thay PORderance of control over all the  accept that . Marcos bas over-
BMOr planes e iy 2805 a0d set up & geries of | Scfose then, Mr, said, the was 2 %5 means that pet candidates elected, them. Some say privately
C Soviet ahtd gy ¢ 100 Sings for the days 10 come be- information from this weel’s A i @ PapEr BESUIE Of  ren if the polling and coumting  that they have become irrelevant,
2 ales aniage- .-\B\?'"M‘ll inct officers and a high- TAEStings will be needed for 4 na- mqslradmwhuhu- . and effective opposition will have
2 the Lo . ind (o “bodgst wocking group” to Gomally televised address by Mr e sted whether 1oy mended to to come {rom the other, less open,
i 4 0 g byl o0 Dajor Tednctions in fed-  RE2eE0 that Mr. Stockman said 1ot e vaiidity of the ropeal by NEWS ANALYSIS  forees that have sprung up ia the
SAm witar L i 3“@“‘_ i invento- DEWS- 16 years Mr. Marcos !
R Bas qaney g iy 16 Wotking group comsists of T, Of cconomc ifls that would ex- mﬁwlr;?mw were to take place under condi- First eight a5 constitutional presi-
o fies. B o M director of the Piain Why the coonomy is going P e hald national office antl el Gons morc above board than has  dent _
ke mgsile, Ay ¢ up e of Managerenr and so badly and what it will take 20 dal law was declared in 1972 . been the tradition here. Two forces motivate the “other”
Bl an anracy;,, OO0 Regan, d:ﬁ wmiitaround® i rec —  Ewen allowing for panisanship ition — Communists and,
Aol LR 0L, Secretary said they were sech ac- h .
mhfm:s. l!lln sory; Martin Anderson, M. - Mr. Stockmsan stressed that the tions but it would take time 1o pro- — and_ many politicians and pn- more importantly in a
Lo N %ﬁ:ﬂdomu_tw icy adviser, secretaries will te pare them. vate citizens are unprepared profoundly Roman Catholic coun-
e desipned g, Uiy, Murmey W the deg- Personally in the moetings with the A woek after Mr. Marcos” theat-  Lve,2uything but the wors of M. try, the socially aroused, post Vat-
£ Soviet misige, M0 5y, ded chaiman of the Conndil of SoOROMIC working gronp. : rical they il Marcos end his wife, Imelda, who  can I wing of the church militent.
ot before o> gy Pyt Advisers. It is 10 meet Expenditrre Areas _ " A ceremony, they were Stll €0 i mjnigter of Human Settlements These forces are not always anta-
Bities oGSt aiulg A each of the Cabinet secyetar- : - "~ sidering them. and of Manila, among gonistic. The most impassioned
ot be.ag-ss'h-: *'-'h'lnndg'hw Ye what Mr. S “That's not the normal way the _ s . n Monopoly of Ownership other posts — it is difficult to re-  and articulate critiques of the Mar-
i b;rii:.uc.t speci; Jp, 4d “major policy decisions® on Teview process is camied ' ) - < As opposition politicians fre- JeCt the contention that the - cos Tegime that this correspondent
BAEs lh.:r- o Que _“ﬂq'n&““sh denartment. O wgr?wum'?n a ves SWEET TOOTH — Presid bes for a jar of j i as Health and assert — and most diplo dent bas stacked the political deck.  has heard have come from cadres
P 12 18 mengy ®ese are the Dig-Gekes tems, Accsieraied thme {rame” be Himnan Seryi Richard foderior James Watt and | ats and politically alert Fili e orinates SN0% in the ol the Commmnis New Peoplcs
; wm LS o fasrs O&r than the budget nits” Mr. Although Cabipet officers had ices Secretary ; , Teft, Secretary James Watt — it is not s lag S1ate machinery and the patronage ina te mountain village
ce. ey ssid after the Cabingt Deen consulied carlier, he added, | Secretary of State Alexander Haig Jr. look on during & Cabinet meeting on the economy. | 25 ot fe that flows from it: administration, and from priests and nuns in Ma-
z:?:"fu]w the lci;’"ﬁiﬁ:mewmunmsawday.. their pessonal participation was | - scized full powers in 1972, i TR W T pmun;cnuons'msnfgnumym e New People's Army, ada
¥ SUCIa - . importan! . = [~ " 3 a-
Bl defensie. L0 niy,, . Cabinet Custers at 1his time botuise Low were Weinbereer Seen Slow to Take Pentagon Control Eolved the legistamre 1o mle b 9= is 50 completc and the colt of his  mantly and susterely Maoist long
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sdimentar Smﬁmlmm“ % or Department, the ms{lo?n; and the White House. The conflict that f Ythewm H ::u'iu‘agl itical skill in bu. hel tons. 1 could be as late as BANGU}, Central African Re-
galy fadk atce:  PUWEn g of Central Imdii‘?;g. Mr, wt and the White bas becanse Dg.tgdy,' Yﬂ%ﬁﬂs. fnen!"= dsandwothers reaucratic nfﬁung. And a.Ilmagree- Pmmglypm- chamm ber, gave a -}3990‘ when M. Marcos would be ubhi';ef“ Bufml:assa ﬁmﬂa@musedd
§ ety whes s 0 e der s a parerinchame of - py examples of Caspar Weinberger and kis closest  #h0 have Imown Mr. Weinberger that Mr. Weinberger's unques- monopoly of ownership of the re-  ™nespgiring of the outlook for ruler of the former Central Afsican
MDENLyear The Ty oo ”Wm’?dc“!’lm the kinds icy ques- mmdwwm since his carlier : lacarnations honedlsoumeof_powl_xs!us nonsnl_mted_press. tdlmnm and  oiyange, polifical leaders wedded to  Empire, including two of his
b .tg;lmng:c T -!!ﬁsmaﬂheNaﬁonalSI:- md : o o bt Qﬂgl:rol. this ge fauzg a:ttl. s Rea WhiCE has 201 so {22 bes the remeadons D eonis v pu:s;: w process ieod to look edb"’b‘h‘“ﬁm"i“'h“’- B e
1, Tentny  SSED A ! ) nal < id: il i ik I tate radio
ogy. y ; e oy 30 Y o shout ek w.mm;’ IS COM- 4 gs secretary of health, educa- m;dhy_tbemﬁghung. of goverament to favor bis fricads :luﬂpgm,_sv;;“m.,um_,:mm“’, :"’1 P““’P':ME A 5’““:"- ;ﬂimof
o tates. six men, former -
. . . X their view, the United States has ficers and rankin iticans, had
Chun Lifts Martial Law in South Korea o e Maves vt e e sepend o eath 1 Pt
. .. the stability it offers, for the two  ary, 1980, on charges incln d:ﬁol:lc
By William Chapman ly all of ihe nation’s television and  barred from politics and to quell major military bases and American  massacre of as many as 200 -
Waskingion Post Service radio ing facilities. Hun- student jons and the economic interests here. children. .
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Suates
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ing abroad in ever-greater
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gear, films. .
Exports still do ot loom as large in the
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% E E"A’ board of directors said - his home in a Philadelphia sob-
A ro f0 - oown B Griffiths, whowill be60in  urb, came to real power at
QB $3 T i Piine, will remain with the cor-  RCA in 1976 when he was pro-
i"‘:‘; H i - siration, kecping his $450,000 moted. from -executive vice
Ty v .. s Mibvary and serving'as a consult-  president o _ t and
te b-i ::;;;;a?w a five years and -as  chief executiveofficer. . . -~ 1.
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. +i; 10 3374.1 billion. M-1A con-
; igz.of carrency plus non-interest-
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hil: M-1A and M-1B may be
irted, some analysts say that 2
der measure of the monay -
lly.mﬂedofhi!l-z.nﬂgm_give a
' picture ow much money
ailaple in the economy. M-2 is
e pomomegs . e dovpeste
H m e C-
.+ ey market and the Etrrodollar
-~ xet, mopey market myual
"' . %, and savings accounts of less:

institutions. L
1y assert that M-2 is famlty
* use it includes money that the
ic does not intend 10 d.
. add that at least it i5 not
;i sed by the introduction of in-
- d-bearing checking accounts.
Fed reports the level of M-2
monthly, and in December it
$1.67 million, For the year, M-
. ™ about 9.7 percent, or faster
the Fed’s growth target of 6
st to 9 t from the
th quarter of 1979 two the
e th quarter of 1980, .
‘ ILB the Fed does “tread water” as
.'eﬁ

Jones suggests, other analysts
short-term interest rates can-

t the inrerest rate on over-

U.S. Money:

‘said David Jonis, an ecdno- -

" about

"'ly. For

3100,000 at banks and sav- .5

5+ decline ymch more than a per-- -

ey Supply

banking system
the funds rate to decline sharply,
said Jobn Panlus, an ecomomist at
Goldman, Sachs.

" Banking dats announced Friday ;

support that view, showing the Fed
stitgegy encugh with credit to

ing system 10 bor-
mwalmos]:aggghllmnfmthe

week ended Jan, 21, up from $1.2
a week earlier. :

EUROBONDS

term interest ratés moving
lower, some were
the view that money market rates
may not decline by nuch. There-
fore, the Eurobond market could

" still remain vulnerabie to 2 selloff,

these enalysts argoed.
A1 the moment, bond yields are
around 13,25 percent but short-
1erm [inancing costs are close 10 20
percent. Thos, the cost of camrying
8. bond ition works ont to
al percent per month,
This cost can add up very quick-
iple, i an underwriter
were left with ‘$30 million on its
baoks as the result of the latest

: : by
investors. A 325-million, 10-
issue of the Emnﬁ

fi : #996963 oifu';d e
percent fell 1o 96, 1.
marker wrading 1o vield 13.89}%‘-
cent, A seven-
note

bearing 738 I S
of Nippon Yusen,
shipping line, was said to have at-

the disconnt window in the keeping

__moderste invéstment de- -

3

]
B
A

I I "2 ——

d
'..

- largely concerned with

Presents Quandary .

llgstssaid, and was not a sign the
ed wanted higher interest rates.

analysts estimated that the
funds rate could drop to 17 per-

cent or perhaps 16 j t without

. export finance agency, per-
at bea.rmg
was Partad.u 89.75

100.25 off

said.
The

consists of a con-
ventional ¥

million Eurocredit,

than keep it at the Fed, where it
<arns ao mienest.

House Study Blames Fed
WASHINGTON (Rtersg;
The Federal Reserve Board’
been the chief cause of persistent
'U.S. inflation since the mid-1960s,
ing to a congressional study

The stady, prepared by the staff
of a HousZcommm on mone-
tary policy, atiributes the persis-
tence of U.S. inflation to growth in
, for which the
It concludes

i ledim.:m.slssi.nim-
10 lemporary

of inflation, it is the board’s
failure 1o control the M1-B that is
responsible for sustained inflation.

plus & Burocredit of $150 million

g
is. said it 15 beli

tobetheﬁﬁ“gtagbkﬁwouedit

W Ewobond Yields* .

ek e Japuary 23

International  fnstitu-
tons........... penaseens S 1340%

Industrials, long term_... 1291 %

Industrigls, medium term  13.70 %

W Market Turnover

WegkEaded oy

: Total Dollor Rqulvoisat
Cedel 19632 1.360.9 402.3
Eurocl. 42247 32089 4153

Interbank excl'lnngerdsfor Jonuary 23, 1981 , excluding bank service charges

] L DM BE L C Gdrn  BA SP DC

Amclergam 23050 53 1008857 . 47800 Q21 - - 47590~ THOGS®  3STT
Brusseis (o) S A5 KT APSRY AWM MUAS 20— N 52
Fronkfurt AME AEM0 ~— 4ODT 1Mdx 9200 ATH~ TN 52T
London (b} LAME -  AEBN0 TLIOMD Z3TADE 53055 C R4S A4 MA99ES
milon %355 2N 4SS XSS 00— O 2051 4K 1545
New Yok’ — 1M 0495 036 T 0450 OOM7 054 DM
' ports AS910 112840 MW —  LABMSX LTS 143w 285250 R0
Turich N 440 R RN OB BANT Sy — NI
BCU 1750 0317 rsasi AT 1A 2m07) - QiSe9 1M TSP
s Por ) Per [ Per
Boolv.  CWTYY  uss  mev, STV gy gegn, VTR yss
W0 Austrotions - GB467 0192 HomuXonaS 5315 01306 PhilPose 74585
AOKY Salgian fia frenc 1241 18440 irishz . 0547 061 ScuCRiyad 130
05F4 Conclons 1913 00285 JsrooltShekel 7285 094 Saaliles . MR
03604 Domishkrome 42138 3414 Kuwabigiosr 03785 04310  Sinsowores 20790
aang Drochmn A8 D490 Melv.Riso 2200  0O0N5 S.KoremWon 68200
T Ebouds 54515  0IEW  Norwkrooe S0 2711 Swedishkrosn  AST0
02580 Fle.mark 39065 oMM Pmeln A% 027 UAEdirham 157N
v - 8,0050 Yen 20150

national product, whereas the export
m‘buﬁon top?dapnn‘s GNP is almos: 13
percent, sconomists estimate, and jt is
percent for West Germany.
In 1980 Jopan had net manufactured ex-
ports of $92 billion, more than three Emes

been a big source of strength for the bal-

Services — mainly the reparriated eam-
‘ings of Amerfcan-owned Rrms abroad,
slong with insursnce, engincering and

- the neixt stape*of

the trend clearly.

Trust,

unnsullings'-—a:canoth:rindi_mﬁmqhhe
United States' growing internarional
prowess. The statistical yardsticks used to
measure trade and service flows illustrate

Holding Its Own
The U.S. curvent account has more than
held its own. In 1980,
economics department of
ty the current accounmt
showed a surplus of 54 billion, while Ja- s0Ore up
and West Qermany showed sizable
g:f'l:cits.nythcmdoflm
sented nearly 20 percent of
duced in the United States, up from less
than 12 percent in 1973, according to the
Commerce Department.

Guaranty

ing t0 the
0rgan

From 1970 to 1980, net exports of agxi-
cultural and other raw materials grew
from 5300 million 10 $27 billion, Morgan
reports. Over the same span, ex-

of manufactured j from

.1 billion 10 $26 bm&mm
rate, measured by
dex, rose 124 percent in the decade, thus
accounting for only a fraction of the gains.

industries as autos and steel, that appar-
ently accounts for the perception of weak-

BUSINESS,/ FINANCE _

the producer price io-

ness in the country’s payment posilion.

So far, a large share of the Ugoglpon
rse seems 0 heve come from traditional
pillars of strength that have become evep
swonger in the last few years — large man-
ufacturing corporations, particularly air-
cralt producers, and agriculture.

Bbxmmnshmhp@-

ince of the multinatiopals; small compa-
nies, too, have begun looking abroad. Yet

shore up the country’s trade position, de- i
e o Fuel bl o 1080 ot placed o §72. [0 the mast part the com —eﬁoﬂ:;,hgé
repre- ﬁhon deficit on the balapce-of-payments ', a:ﬁ:rﬂm the top three — have
goods pro- ledger. It is primarily the ot bill, oen isti ",
along with the heralded tra of such They have typically zaken a Jong-testn

(Continued on Page 9, Col. 5) ."

Singapore: Southeast Asia’s Bank -

By Pamela G, Hollie
’ New York Times Service
SINGAPORE — In a region
where a growth rate of 7 or 8 per-
cent in gross hationsl product is
posit to make ko
position on its
mbecometbeb&gk‘frforsguth-
ast seven years, Singa-
porehnsaztracmdsogrﬁofﬁl:g-
cial institutions interested in assist-
ing the oil-fed economies of In-
donesia and Malaysia apd servic-
ing the foreign companies maving
into the region.
" Under government mandate,
Singapore gives many of the same
advantages as Massar or Grand

ume of Asia Cusrrency Units, the
accounting catity by which the
Asiadollar market was created in
1968, Si can claim success.
In 1980, thnAsiaCunen%athknim
-— which emerged from a of
billicn. Although it is still small
compared with the total §1-trillion

M. Asiadollar market, the - rapid

mﬂho{ysgegapom'smrknis
as a
up by L Wmﬁ 2l

Pioneering Over?

Until now, Si has been
onal aBnd
internati recognition. But
now, in a period of reassessment,

L

pears 10°'be concentrated. in
building of stable and comprehen-

sive capital and boud markets.
The announcement Jan. 14 that

of gn

3ﬂng 15 seent as the possible end

of Smngapore’s financial pioneer-
g_ .

in; ..
- _After 10 years as the head of

' ’s equi of a central March 16-17, 1981 - o '
benk” M. Wong ackaowieaged || ra s o eTT 181 - CANADIAN AMERICAN G.L.E.
that it was “time for a change.” - Cbl: Petronews, Hong Kong

His resignation was no surprise.

Since Gohl(enﬁsweemokovuas
chairman of the authority last
August, the two strong, personaii-
ties have di

‘Significant’ and *Young®
"I'I:l:: is no doubt that Singa-
pore become recognized as a
igol financial center,” said
Peter Stratford, assistant vice pres-
ident of Bank of America’s Asia

-largest
ice after London and New York.™
In developing a regional finan-
e e e
vantage of its j
political characteristics. Situated

speaking H Kong in dealing
with China.oAngd Singapore is one
of Asia’s most politically stable
countries; in clean, green Singa-

pore, corruption is not tlerated.
The government, through its
monetary authority, has -

sively attempted to create a -
cial center. To stimulate capital
markets it dismantled its foreign-
exchange controls in 1978. And the
government is considering making
public some of the large companies
E;wns 1o fuel the small stock mar-

To accommodate foreign bank-
ers, the monetary authority last
year abolished sta.m'? duties, 2 hol-
m from the British 1
that there were not :no?.lg’:twym
in Singapore to support the finan-
cial industry’s growth, it allowed a
few foreign concerns to seL up

“Generally, the monetary au-
thority has gem accessible and re-
sponsive,” said David Paterson,
managing director of Jardine
Fleming (Singapore), 2 merchant
bank. “With few exceptions, the
investment and developmem cli-
mates here are good."”

Big Shopping Basket
'Most institutions agree that the
possiblities for continued
m the region are excellent, which is
why so many European banks are
'

presen’
In the 1950s when the Dutch
were thrown out of Indonesia, the
Amsterdam-Rotterdam Bank with-
drew fxom Southeast Asia, selli
ofl its dozen branches to other fi-
nancial institations. Fifteen
months ago, it to Singa-

. pore.

“From the European point of
view, the major expansion arcas
are the Ul:iittajd Statwesand Lhe:;'lr
Easy,™ sai eljis.

Lh:ezmm ﬂlank.g: itis
known. When the bank reconsid-
ered the moarkets in Asia, it decid-
ed to open branches in Tokyo and
Hong Kong but put its headquar-
Lers in Singapore. o

“This are2 is a raw_ materials
shopping basket for the industrial-
izing region,” Mr. Weijls said
“This is a support base and sug?
center for capital and . Sin-
gapore is one of the d’s largest
nig buflders, for example. What is
more, it is close 1o its markets.
That is why cur headquarters are

here.
The Euvropean representation ifi
Because of fa-

Sin; ga;‘)oreissuong.
vorable tax advantapges, West Gex-
man banks rushed in two years
ago. And other Fnropean banks
Lhatmreformerlydpanofoonsqr-
tums have gone independent. “Ev-
erybody is trying to get a foothold
here in order 1o pet a piece of the
cake,™ Mr. Wedjts said.

Yet with all this activity, Singa-
pore is a very and unsophis-
teated !'mangmter. 'f.m is
sﬁll_t:llapk of natural markets for
capital in ) —term

ing rate i mmm:
are difficult to sell in Asia and of-
ten must be s0ld in Burope with a
premivm. In  Asiadollars, there
tends to be active spot trading but
no futures market. And the Asia-
dollar bond market was a “non-
starter,” amding:o.!?hnSalm-
on, general manager of Bankers
Trust International (Asia). “The
total turnover in 1979 was about
$750 million.”

HONG KONG:.
Rear Base for Oil Exploration
in the South China Sea
A Petroleumn News Conference

o o . - a

oo

WE ARE PLEASED TO ANNOUNCE
THAT

NIGEL J. BLOWERS
~ EUROBOND TRADER
HAS JOINED

L)
...

00 00%0 %00 00000 %00 %% 007074505 % % 4% %% % %s % %a fa %

° ......-............'....... ..........

Algemene Bank Nederland N.V.

Bank of Tokyo International Limited
Banque Frangalse du Commerce Extérieur
Bangue Nationale de Paris Limited

Baring Brothers & Co., Limited ] ]
Bayerische Hypotheken- und Wechsel-Bank Aktiengesellschaft
Cazenove & Co.  Crédit industriel et Commercia! CréditduNord Dai-lchi Kangyo Bank Nederiand N.V.

Kuwalt Financlal Centre S.AK.
Kuwait Investment Company (S.A.K.)
Mitsubishl Bank (Europe) 5.A- _
The National Commercial Bank (Saudi Arahla) -
The Nikko Sectrities Co. {Asia) Lid.
Nippon Kangyo Kakumaru (Europe) Limited
Osakaya Securities Co,, Ltd. ;
Salomon Brothers International ~ Sanwa Bank (Underwriters) Limited
Skandinaviska Enskiida Banken
Soclété Séquanaise de Banque
Vareins- und Westbank Aktlangeselischaft Vickers daCosta fitemational Ltd. J. Vontobe! & Go., Bankiérs
Wako International (Europe} Lid. .

: Yamalchi International {Europe) Limited .

This anncuncement gppears as & matter of rscord only

Daiel

The Daiei,Inc.

 (Kabushiki Kaisha Dalel)
{incorporated under the Commercial Code of Japan)

FRENCH FRANCS 100,000,000

8 1/2 per cent. Convertible Bonds Due 1988

Banque Nationale de Paris

Banque Bruxelles Lambert S.A.

Berliner Handels-und Frankfurter Bank .
Credit Sulsse First Boston Limited
Swiss Bank Corporation Intemational

Limited :

Banca del Gottardo

_LTCB International Limited

0%6%2% %% %% %% %% %% %

The Nikko Securities Co., (Europe) Ltd.

Bangue de "'Union Européenne

® Crédit Commercial de France
Merrill Lynch International & Co.

The Taiyo Kobe Bank (Luxembourg) S.A.

Banque Rothschild .
Bayerischg Landesbank Girozentrale
Caisse des Dépbts et Consignations

Daiwa Europa N.V. DG BANK Deutsche Genossenschaftsbank = Rabert Fleming & Co. Limited
Fu]i intemational Finance Limited Goldman Sachs Intamational Corp. Hambros Bank Limlied
Industriebank von Japan (Deutschland) AG - ' Japan International Bank Limited
Kidder, Peabody International Limited Kleinwort, Benson Limited Kuhn Loeb Lehman Brothers Asia

Kuwait Fordlgn Trading Contracting & Investment Co. (S.A.K)
Manufacturers Hanover Limited
Mitsul Finance Europe Limited

New Japan Sacurities Europa leltgd

Bank Leu Intemnational Ltd.
Bangue Arabe et Internationale d'lnvestissement (B.A L1)
Banque de Gestion Privée

28
Dacembar 1580 ®@
e

Banque Wormns

Nippan Credit Intemational (HK)Ltd.  Nippon European Bank S.A.

_ Nomura Europe N.V.  Okasan Intemational (Europe) Lid.

- Plerson, Heldring & Piarson N.V. Saltama Bank (Europe) S.A.

- " Sanyo Securities Company Lid.

" Smith Barney, Haris Upham & Co. incorporated Société Gé_névale

Sumitomo Finance international  Tokal Kyowa Morgan Grenfell Limited
Dean Witter Reynoids Intemational Wood Gundy Limited @
Yarnatane Securities Co., Lid. . o®?

.
(]
9,9.% %% %%"% o e

| Exports Fast 'Becoming a Mainsiay of US Industry_i |

dise exporis
percent of the US.
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a senior French gov-
icial stressed Friday. -

itals agreed that with
to EEC close to 8 mil-
lion, or 7.2 percen: of the working

Rmr. stawements in T
top Japancse officials haofewg

Strong” has said that it
wuuldbead:allengeto to mn
Mq around. W.T. Carroll.

- S, A.fneuGoldees

Earned $13.5 Billion
. The Associated Press
JOHANNE?BU‘RG — South
ld mines earned roore
“than 10

" Caoadian dollars in f

C Seekmg Ja apan Trade Talks :
v

Yelhelndothu-o[rmlsmth: ports

:ndnaiﬂllrand mineral goochh-
pan lewer restrictions on im-
mt:mnlhnEE‘C.

“Are not European businessmen
still following the old sales practic-
&5 that may have been nnd
d‘[mvemt:lnelsthlﬁmmy

more recently in the mpauon
days,whaehmmloqgavzhdm
today’s Japan of hi
mmeonsumpnon

'nskol!.

Handening Seen
The j minister, who is ex-
pc:tcddlg’lpagc Sir Roy at t.helsb:-
SR A

mamulﬁla , global context,

diplo- and not bilaterally.

Westere diplomats read these
apd subsequr.nl'. smu by Jap-

:hehnewwudlhemcwu{mbahly
with a view to this
ings, officials said.

A Tokyo-based lomat, writ-
ing back 1o his Hdp?t’al after M.
Kikuchi’s speech, concluded: “It
was bitter, sarcastic and totally
mmve. It contains :hcl'annhar

~truths and myopia of tradi-

e {3 ﬂ:e line in sonnded
tough and uricompromising, & con-

's executive vice presi-
dent for I"manee, said Campesn
discussed an investment in Massey
but dacided not to pursue the mat-
ter. Massey is the world's largest
tractor manufacturer and ranks
No. 3, after Interpational Harvesi.
er and Deere & Co., in farm equip-

ment. .
'I‘lndcbtwbe:eﬁnmeedmthe
u] debt.

mostoflusshmmmm in-
terest rates. The this

debnsegecledtoben jor part
the 1 mll]:on Cnn% dol-

Jm.SI.The mmf%
million i the 1 fiscal year,
whid:dedOcLB!.aﬂetmmng
337 million in 1979,

- Massey’s troubles stem from a
wave of in the 1960s
and 1970s that was financed

hardbynfum
hstyenrthat

" interest rates.

In addition to the 280 million
inter-
est payments and ml.he mlh;‘n
private investment, s
major Jender, theCanad;m
rial Bank ot'Comaee. will con-

vaIOOmﬂhonofMassey’sdebt '

company’s convertible

g:&madshresmdalsuwﬂlhly-
of those shares.

In addition, British lenders have
mm tee an issoe of $90
mnm'ble preferred
Rnssm, UK. in Talks -
T Associated Press

1 MOSCOW — Britain and the| -
. Soviet Union will open three days

ofmdeulkshueMonday that
are expected to lead to the first full
session of the two countries’ joint
.trade commyission jn more than 3

year, British officials said Saum-
day. The joint commission last met
in Dct..mlm mhl:sd failure to
meet Year was n to
British Sovmmpgm
Hom in Af]

ma);anoIMassey‘sto- [

S e
Sir Roy Dennian
ening of Bmﬂunpmonwascruwdm

last Friday by Takaaki
Kn'ﬁwa.hpansﬁmmbnss:dor

“These are crucial meetings and
we are for them serious-
ly, since we tha the Euro-

situation is serious,” be said
alL Jepan’s mission to the EEC,
whoseslaﬂof?zequalsmenum-
bermguedm U.S. delega-

Goodlhpmﬁon .
“There is 2 need for 2 dialogue
ymhtheEECnndweare.s:{lau'aﬂ.

tbolhu:sthed:plommsand
EEC officials most i5 that even if
some form of t is reached
this week, the
Imrcmuns.Asaankfunbnnk

damental prob- -3

U.S. Exports Becoming Economic Mainstay

(Contined from Page 7)
approa::b to selling overseas; they

10 wait years for the
payoff rather than become dis-
?ﬁngedwhocrn.asoﬁmkhappm&

years spadework in mar-

yroduoefcwresuh.s After a
wmonwo.emuu hecomes
casier and less cost] 8

Tbewrtucofpaucnccmmb-
an L business was €x-

ing the pair of often-pi

727s that sat on the tarmac of
Ti 's Mchrabad Ai last
week before bringing the 52 Amer-
ican hostages out of Iran, Mr.
Roetman said he could not help
but think of the marketing effort

thar went into those jets
andZIOIhusmAs?rﬁxfgﬂ'i& }

That customer base today in-
cludes more than 200 airlines —
morelhanan?othermcral‘tman
vigcturer. Included on the Boeing

sales list are most of the major air-

S. with more
M%9MWMwsm
1979, (For most companies, export

Sears to Have Outlets
For Of] Machmes

machine specialty
by late fall 1o sell a broad line of

decn'omceqnqmmtundaus
own and other manufacturers'

totals for 1980 are nol yet avail-
ahle)

GElsanmableexampleol'a
company that made the sirategic
oo in the lal:anemde has
n it

Poore. than doubled the. eanings
copuibution from ipternational
business to nearly 40 t of

pretax profits. In 1979 rﬂ

5{1 mmm
industrial concerns, after

cut yoursell off from a

posted
rates of 7 10 10 per-
cent in the last five years, while the
United States has grown at 2 10 3

o of lmga—sgfe mdr.hanthe
uction is
:ﬁicemmtheasmldUs. ex-
m In most fields, the United
is siifl the world's technolog-

ical leader. ‘This year, for example,
US. semiconductor companies
will claim 65 percent of the world-
wide, $15-billien market, accord-

Nationa} Semiconductor and Mo-
torola are the leading international
vendors.

In agricolwre, the United States .

is the world’s most efficient pro-
ducer. lns,ml.heoommon I'II‘BSC.
the breadbasket of the

marketer.
oo:d.mgm? Maxwell Jr.,
analyst for Lehman Brot.hcrs
Kuhn Loeb.

EvenSupermanhasbeennpaI:
ticipant in the export surge.

I renulsﬁ-amthemmst:i
ClmstopherReeveaccoun
for abom 20 percent of Warner
Communications” $253.4 million

0 EXPOrt revenues.

Exchange Rates

Ahey?usuonabommerwent
.S. exports is whether
this is the

of a long-
mdorthe ofontgedol-
lar’s
the Iate 1 agamstmajorlnd-
ing currencies such as the
mark and the yen. The
somewhere

nism that levels off wwade imbal-
ances. As the value of 2 coumtry’s
d:l.ll'rl:l:u:yI falls, its p;oducts bemmcbm
ess expensive 1o foreign
thertby helping exports and, vlti-
mately, strengthening the curren-

. For an appreciating currency.

pmeess is reversed.

However, according to recen:

studies by " the Treasury
ment and the tion of
nomic Cooperation and Develop-
ment, it can teke two years or
more before the currency weakness
translates into greater export activ-

l]’Tl:ue United States is still bene-
ing from the dollar weakness
that in late 1977 and contin-
ued igto mid-1980, while the dol-
la.r’s strength in recent months has
begun 1o hurt exports. “We're

o By P o

dent uf Predex, a l'orﬂgn-czmency
forecasting concern.

If the cycle reverses itself, some
exports will certainly suffer, trade
specialists agree. Two candidates
for a fall are synthetic fibers and
chemicals. These have enJoyed a

titive advan not only be-

cause of the earlier dollar deprecia-
tion but, more important, because
of controls on domesncigt mm
pm:s. Anwrdmgl}'. !

tries can obtain feedstocks far
more cheaply than overseas com-
petitors ¢can.”

1t appears, nevertheless, that the
dollar’s depreciation provided the
opportanity for many companies
to make the transition into export-
mmdedmooncems.sl ot:;]m manage-
ments a perspective.
And according to trade ohservers.
more and more companics in
cent years have made that pcm:a-
nent transition.

dusmhave
Juslbemnm&

t it, “Japsmese productivity is
wayahudol‘us.andthenrm—
justed and ours are

t is our dilem-
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[Europe] Limited

We have pleasure in
announcing that we
- have commenced
broking operations in
the Eurobond market
to service “market
‘makers” .

":':';IS-lUl'rILIEIRS‘

@uleuﬂer [Europe] Limited

mtematmnal Money Brokers
Who Set The Pace

- ADELAIDE HOUSE, LONDON ECA
Tﬂspﬂousmmsmmmm

Olﬁuesnmmbn Ecil:.n'gh Franldun.mdrid ParIS.HmeJersay
. Naw York, Toromo, San Francisco, Betrut, Kuala Lumpur, Hong Kong.
mm&mm:asnm Manita 2 other
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Recovery of private demands is the key
task for Japan’s economy in 1981

Price control was the major
issue for the Japanese economy
in 1980, The rising trend in the

. wholesale price, prompted by a
sharp increase in the cost of
raw materials, especially the
crude oil price. sinee 1979, was
further accelerated as a result
of the decline in the exchange
rate ol the Japanese yen.

. The increase rate of the
wholesale price went up by 20
per cent during January-March
of 1980 compared with the cor-
vesponding period of Lhe pre-
vious year. The rising tread in
consumer price was also ac-
celerated as its increase rate
reached a seven per cent level
during the same period.

To counteract the price in-
crease, .the government
strengthened its tight money
policy and carried out
restrictive demand
management measures in-
cluding posiponement  and
restraint on fisca) expenditures.
The government particularly
rajsed the official discount rate
up 10 nine per cent. a record
high level, in March reflecting
the sharp increase in interest
rates in the United States

With special priority placed
on price contrgl, growth of the
money supply siowed down

. sngmﬁcam.ly And the
wholesale price peaked out in
the middle of the year and the

consumer price at the beginning
of the sutuman. .
Grogs natiomal product

(GNP) increased by 1.8 per
cent during January-March of
1980 over the corresponding
. period of the previous year and
. increased by 0.3 per cent during
T the Aprll-.!me'period. It then
went up again by 1.5 per cent
for July-September as if iL were
suggesting a possible sign of
steady business recovery.

Most of the growth rate, how-
ever, Is attributed to expansion
of surplos of the pation's cur-
rent. - account which
resalted from a large increase
in éxport and.a decrease in
import. ]

- Tie domestic demands thus
are stil] very weak as private

demands in July-September
had a negative growth for the
first time in two years. This
goes to show that national busi-
ness activity has been taking a
downward trend reflecting the
restrictive demand manage-
ment measures.

With visible signs of calm-
down in price siluation and a
steady exchange rate for the
Japanese yen, the government
has been taking various
measures lo change policies for
2 business by lowering
the official discount rale twice,
relaxing credit-reins and pro-
moting public works,

Present sitnation of
boginess activity

As for the eurrenl economic
condilions, fiscal expenditures
are gradually becoming more
influential while private
demands are being stagnant
and overseas activities are still
leading the pation's economy.

That is to say, despite a
steady increase in equipment
investment by private com-
panies, the private demands as
a whole remain stagnant due to
sluggish rise in personal con-
sumption, inactive housing
investment and a decline in
inventory investment. The fis-
cal expenditures, on the other
band, have increased as the
govermment is stepping up its
effert to promote public works.
Export demands contitue to
show a steady increase,
although the increase rate is
gradually slowing down.

In terms of international ba-
lance of payments, the exporis
increased by 20 1o 30 per cent
on customs clearance basis
over the previcus year. while
the deficit of current balanes s
being decreased du¢ o a
decline: in domestic demands
and a decrease in import of
crude il reflecting the unusual
cold summer.

The exchange rate for the
Japanese yen against the U.S.
dollar shifted from the weak
yen at the beginning of the year
toward the higher ven
quotation starting in April,

Dutlook fer ccpnamy of the year

Three major points are

relevant in forecasting the
outlook of the opation's
economy, mounting internalio-
nal tension, overseas bisiness
recession and reconstruction of
public finance of this country.

With regard to the interna-
tional tension in the world, it is
possible that the recent tension
in the Middle East and Eastern
Europe may be further ag-
gravated and spread to other
parts of the wordd.

There remain some un-
certainties such as the soaring
cost of the commodities in-
cluding crude oil in the inter-
national market and confusion
of the international monetary

As for the setback in aver-
seas business activities, it
predicted that the economy in
the United States and major
Westerm E n coupniries
will cool off in the first half of
1981. The climate for the Japa-
nese expons thus will become

With regard to the financial
reconstruction, the government
is faced with a long-range task
of financial reconstruction to
rectifly imbalance of financial
budget which resulted from
heavy dependance on pgovern-
ment bonds.

Aecording 1o m:he new
budgetary plan, govern-
ment 5 expected to decrease
the amount of government
bonds to be issued and raise
various taxes ipcluding cor-
porate taxes to make up for the
revenue loss. .

The budgeiary appropriation
for the general account will be
raised by less than 10 per cent
over Lhe previous year and the
annual expenditure for public
works will be kept at the
same level of the previous

Issnes jp new year's ecogomy

The expor! demand which
hss been the leading factor in
the nation's economy i5 likely
to slow down due to woreening
conditions in 1lhe overseas
market and the declining price
compelitiveness. stemming
from the established hjgher
quotation of the Japanese yen, -
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The Government therefore
will be required to take steps in
accordance with the spirit of
international cooperation as
trade frictions with the United
States and major West
European countries are likely
to intensify in view of the busi-
ness recession in these coun-
tries.

It seems rather difficult to
further reactivale business
activity through fiscal and
monetary policies. The trend in
the presently low-key private
demands, particularly such as
household demands including
g:.rsonal consumption and

using investment, will be an
important factor to determine
the future course for the
nation’s economy in 1881

The personal consumption is
expected to increase by about
[our per cent in 1981 from the 1
per cent level growth of 1980,

This i5 becavse the people’s
real income is expected to
increase as the conswmer price
is likely to eaol off with about
five per cent increase over the
previous year and the wage in-
crease in the anmual labor
offensive to exceed the 1980
level of seven per cent.

The ing investment is
expected to show only a slight
recovery because individuals’

parchasing power of houses has

declined pgreatly due to the
soaring price of land and
housing construction materials,

In the Feld of private cor-

porations, the privale equip-
ment investment has shown a
steady increase based on
energy-and-labor saving efforts
and rationalization investment.

Equipment investment in-
tentions of small businesses
have been deteriorating sharply
since the middle of 1980. The
capacity utilization ratio has
gone down due to weakening of
production activity. And the
corporale earmings are ex-

pected {o decrease.
Furthermore, as the foreign
market conditions have

worsened for Japan's export,
there is a concern thal export-
related industries which play a
major part in the equipment
investment may be
discouraged in their invest-
ment efforts.

‘The rising trend in the equip-
ment investment, therefore, is
likely to take a downward
trend.

No sizable increase is ex-
pected in inventory investment
as the ongeing inventory ad-
justment will continue through
the spring of 1981 and business
companies are likely to remain
cautious in (heir inventory
buildup.

With a peneral trend for
small increase in most of the
items in the gross national pro-
duct, thé business activity in
1981 is likely o remain at the
same [evel of the previous year
despite a possible increase in
personal consumption.

Talk it over with DKB.

The international bank
that listens.

We have your interssts al heart.
DAIFICHI KANBYO BANK

The pext DKB monthly report will appear Feb. 24.
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R ‘t(’"iq] Joseph Durso " dlearly wying 1o work cut an ar-  The Angels, who have spent mil-
mﬂm tar E!;Ya—kmm . rangement fo keep him. * homs i mulyﬂ:sfors_?nzslih
Bt s I Y YORK —The BostonRed  [The Red Sox seid Saturday thar Rod Carew, Sobby Grich, Don
I 15 : .*ma,,ﬁ’:}_wdwimmglmofpmd arbitaor Raymond Goclz is Bayior, Rudi and now Lyna, exult-
s e, ks g free interrupied  scheduled 1o ‘decide this week ©d at the though of getting one of
gous Levers™ [0 gz centerfielder’s arbitration Whether Fisk is & free agent or has the game’s siars. ‘They also
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Krizaj Takes Slalom

N B ler Wins Downbhill
By Nick Srour He probably will miss the rest of lom last in Waterville Valley,
- Interuationol Heraid Tribame the season. N.H. Thi’s?ar however, he fin-
WENGEN, Swizzerland — Topi  If Mueller is unable to finish the ished 1ith m Kitzbuehel, Ausiria,
Buergler, a 23-year-old Swiss, and 522501, Podborski would be in an andagmmﬁarmmch—l’nrtmkn—
Bojan Krizaj of Yuglslavia were almost unbeatable position to win chen, West Germany.
umy ted victors this weekend jn B¢ World Cup downhill cham-  After Suaday he may be 1aken
themc Laubehorn ski racss. pionship. His only serious rival more seriously as a slalom compet-
won the downhil] Sar- 120W is Weirather, who with one i

o e = e m—————

L LOT.
SMms, A bilioys  lengy Ype by trading him to the the Associated who burst the major ,,,3,,“"3‘," i 3 triumph this season trails Podbor- 1 didn’t think this morning that
MR his porel, O sy 0 mbﬂngds.--who The Lyan trade wad the ssand sceae in- 1975 by becomrng , Urcay by cavering the 496 meler i by 14 poinis, There are three | had a chance to win,” be was say-
B Do els S yon' rade 3 : course in two minutes, 37.91 sec- . . ree C :
SLPus” o b il %HLynn to a four-year con- blockbuster in two months be- rookic of the year and most onds. which meani that he was remaining, snd skiers mga:mcrmmharqamw
3 < Ra oo hqtu:-_ . tween the Californin .and Boston Yaluable player in-the American traveling at an average speed of T2Y count their best five results of  a premature question. When Kri-
“how the iy "Wl V45 4 dramatic five-player ex- ¢lubs, and it intensified the Leagoe 104.56 ers an hour {65 the season. . za) bumped him from the top as he
2 done By - f—‘:?‘ag'ét_lhﬂ_!ﬂllmb_ﬂkhm breakup of the longtime Red Sox ~ “I've got a-contract in fromt of miles an howr). Since Podborsld was Wﬂlhﬂ&hﬁ?h@m?g’“‘?
gL on the wun. %_-ua”“ tfornia along with Steve Ppowerhouse, Last month, Boston me with his name on it,” said Boz- Harti Weirather of Austria was Countng his three victoiries | not too convincingly, “Oh. it
wd religion . % o & 8 36-yearold pitcher. In semt Rick Budeson, its all-star xie Bavas, executive vice president second, thirty-six hundredths of a ™ third-place finishes, he gained doesn’t matter.
gy amy E?lqeknds_n:rmvedlhree shortsiop, and Butch Hobson, the of the Angels. “He's ours, free and second back, and Steve Podborsks, 20 a¢ditional points Satucday. Bumped From Team
T .-'-‘-:shlh.:.oekudz.!hean!- third baseman, to the Angels for ﬁ.ml-mﬂ:h&wmpay ?e&na&mw;::wm&:&: PWhm_sm_d: Muﬁl-lf'sm’ﬁ . . 20, weat to ski for

bad. I'm sorry 10 hear it becanse Luxembourg this season after a
wlim:h;;' Kuizai, 24, he’s a great competitor.” falling out with the Ausirian tcam.
msmmmﬁﬁmmeﬁm- _Podborski was sorry also abomt Asked if the Austrians might now
noon leg to make up for the his own performance in the race. wani him back, be said: “Well, to-
d lost ishine 10th in  .J made some mistakes up there, day I would think so. .
ﬁ:‘m 2 bg[ﬁﬂ-!Shﬂlﬁs. felli an DPOY: Tl tell you,” he seid, shaking _ Krizsj, whosec only previous
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mame i oM g season. tracts. weat from from the pla

bly. To ne ™' 2ny g s bad to worse when stas Deronission from the players associ- soraing. his head. I had a lot of problems. World Cup victary was on_this
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